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Dear Fr iends and Cl ients ,

As we move into the f ina l  quarter  of  2026,  we want to thank you for  the trust  you
place in  our  team.  Ins ide th is  f i rst  edit ion of  our  quarter ly  newsletter,  you’ l l  f ind
market  commentary,  a  word from our  portfo l io  managers ,  news from the off ice ,  and
a few thoughts to carry with you into the season ahead.

-Jeff  Lyons ,  President

Timely Reminders

Est imate your  2026 income tax bi l l
now so you have t ime to plan
before year-end and avoid
surpr ises .

Consider  making char itable g i fts
before year-end.  Donat ions to
qual i f ied char it ies ,  or  to a  donor
advised fund (a specia l  account
where you make a g i ft  now and
choose which char it ies receive i t
over  t ime) ,  may be tax-deduct ib le .

Through November and
December,  i f  you are ret i red ,
Chelsea may be contact ing you
to ensure you have taken your
Required Minimum Distr ibut ion
(RMD) to avoid penalty.  

I f  you have a chi ld start ing
col lege next  year,  the FAFSA
(Free Appl icat ion for  Federa l
Student Aid)  typical ly  opens in
October.  Apply as ear ly  as you
can,  because states and
col leges use i t  to award grants ,
scholarships ,  and loans .  The
award money is  l imited.

Lyons Capita l  Group does not provide tax or
legal  advice .  A lways consult  an attorney or
tax professional  regarding your specif ic  legal
or  tax s i tuat ion .



Market Update
This update synthesizes key observat ions from First  Trust  Portfo l ios ’  Cash F low and Carey
ser ies (Robert  Carey,  CFA) and Monday Morning Out look ser ies (Br ian S .  Wesbury et  a l . )
cover ing July–September 2026.  The per iod has been def ined by resi l ient  corporate
earnings ,  A I-dr iven equity leadership ,  e levated energy pr ices l inked to the ongoing I ran
conf l ict ,  a  low-immigrat ion labor market ,  and a Federal  Reserve under Chairman Kevin
Warsh navigat ing the tension between strong growth and st icky inf lat ion .

Macroeconomic Backdrop

 •  Labor Market & Immigration:  Net  immigrat ion has turned negat ive over  the past
18 months under current  pol icy,  revers ing pr ior  t rends.  This  has contr ibuted to
faster  wage gains for  lower-ski l led workers (median earnings for  those without a
high-school  d ip loma +7.1% YoY versus +2 .1% for  bachelor ’s  degree holders) .  August
nonfarm payrol ls  rose 162 ,000 (wel l  above the 55,000 consensus) ,  ra is ing market
odds of  a  September rate h ike .
 •  Fed Pol icy & Rates:  Chairman Warsh has emphasized data dependence and
product iv ity  potent ia l  f rom AI/data-center  investment .  Markets shi fted from near-
even odds of  a  h ike to favor ing one after  the strong jobs report .  The real  10-year
Treasury y ie ld stood near  1 .6% (nominal  ~5 .0%,  CPI  ~3 .4% as of  mid-September) .
R is ing y ie lds have drawn blame from var ious quarters ,  though analysts note
structura l  f iscal  pressures and energy-dr iven inf lat ion .
 •  F iscal  & Debt:  The nat ional  debt remains a  growing longer-term threat .  Cal ls  for
greater  Fed independence are paired with recommendat ions to restra in
government spending growth.
 •  Energy & Inf lat ion:  The mult i-month conf l ict  with I ran has kept o i l  pr ices
elevated,  sustain ing inf lat ionary pressure and weighing on rate-sensit ive and
discret ionary sectors .  

Equity Markets & Corporate Fundamentals

 •  Earnings Strength:  2026 S&P 500 earnings growth est imates rose sharply f rom
14.6% at  the start  of  the year  to approximately 25% by ear ly  Ju ly.  Beat  rates
remain e levated (mid-80% range in  recent quarters versus a longer-term average
near  78%) .  Prof i t  margins and valuat ions cont inue to support  a  construct ive
backdrop for  qual i ty  earnings growers .
 •  Sector  & Subsector  Leadership:  Information Technology has been the standout ,
with Q2 tota l  return of  +31 .8% dr iven by AI-re lated semiconductor  and software
demand.  Industr ia ls  and Consumer Discret ionary a lso led in  Q2.  Conversely,
severa l  Consumer Discret ionary subsectors (e .g . ,  Footwear –29%,  Construct ion
Mater ia ls)  ranked among the worst  YTD performers through ear ly  August ,  ref lect ing
higher  energy costs and rate-hike concerns .



 •  Growth vs.  Value & Size:  Growth has genera l ly  outperformed Value over  mult i-
year  hor izons ,  though shorter  per iods show more rotat ion .  Smal l-  and mid-cap
indices posted stronger  YTD returns than large-caps through ear ly  August
(Smal lCap ~+24%,  MidCap ~+16% vs .  LargeCap ~+12%) ,  consistent  with broadening
part ic ipat ion .
 •  Structural  Trends:  Passive fund f lows cont inue to dominate act ive .  Money-
market  fund assets reached approximately $7.9 tr i l l ion by mid-September,
remaining e levated despite equity strength—suggest ing res idual  caut ion or
attract ive short-term yie lds .  S&P 500 internat ional  revenue exposure var ies
meaningfu l ly  by sector.

Fixed Income Snapshot

•Global  government bond yie lds have genera l ly  r isen over  the past  year  amid
higher  near-term rate expectat ions .  Bond indices trading near  or  below par
highl ight  the chal lenges of  “chasing par”  in  a  r is ing-rate environment .  Short-term
yie lds ref lect  both energy-dr iven inf lat ion r isks and the Fed’s  evolv ing stance
under Warsh.

Sources:  F i rst  Trust  Portfo l ios L .P.  research publ icat ions — Cash F low and Carey (Robert  Carey,  CFA /  Peter
Leonteos) and Monday Morning Out look (Br ian S .  Wesbury,  Robert  Stein ,  CFA,  et  a l . ) ,  Ju ly–September 2026.
Specif ic  notes include earnings est imates (July 7) ,  growth vs .  va lue (July 21/23) ,  technology &
semiconductors (Ju ly 28) ,  passive/act ive f lows (July 30) ,  subsector performance (Aug 6/1 1/ 13) ,  earnings beat
rates (Sept 1 ) ,  prof i t  margins & valuat ions (Sept 10) ,  rea l  10-year rates (Sept 17) ,  money-market assets (Sept
22) ,  and Fed/ labor commentar ies (Sept 8/14/21/28) .  Past  performance is  no guarantee of  future results .  This
summary is  for  informat ional  purposes only and does not const i tute investment advice .

From our Portfol io  Managers
Investment Committee Review – Q3 2026
Here’s  a  c lear,  concise summary of  the latest  quarter ly  review from SS&C ALPS
Advisors ,  a long with current  posit ioning h ighl ights drawn from Fidel i ty  research
as appl ied in  our  representat ive models .  The team remains construct ive overa l l  on
markets heading into the second hal f  of  2026,  whi le  emphasiz ing divers i f icat ion ,
qual i ty,  and f lex ibi l i ty  g iven ongoing geopol i t ica l  and inf lat ion r isks .

Macro Backdrop

Financia l  condit ions eased in  Q2 as g lobal  r isk  sent iment improved and l iquidity
remained support ive ,  outweighing temporary volat i l i ty  f rom Middle East  tensions .
Global  money supply cont inues to grow,  inf lat ion has moderated (June headl ine
3.5%,  core 2 .6%) ,  and economic growth looks res i l ient .



Manufactur ing and serv ices surveys are expansionary,  commercia l  lending has
strengthened,  and AI-dr iven investment is  support ing corporate prof i ts  and
product iv i ty.  The base case is  cont inued trend GDP growth ,  though near-term
inf lat ion pressures f rom energy,  shipping ,  and input costs remain a  watchpoint .

Equit ies

Q2 del ivered a sharp rebound after  the f i rst-quarter  energy shock.  The S&P 500
rose 15 .2%,  the Nasdaq 100 surged 27.7%,  and smal ler-cap stocks led ,  s ignal ing
broader market  part ic ipat ion .  Energy remained the top sector  year-to-date despite
giv ing back some gains .
Outlook:  Construct ive but del iberate ly  “barbel led.”  Maintain an overweight  to
energy as a  hedge against  renewed geopol i t ica l  r isks ,  whi le  favor ing internat ional
and emerging-market  equit ies i f  tensions ease.  Preference remains for  h igh-qual i ty
companies that  generate strong free cash f low.  Expensive growth stocks are v iewed
more caut iously.  Key r isks inc lude a f lare-up in  the Middle East ,  a  s lowdown in  AI
infrastructure spending ,  or  inf lat ion keeping rates h igher  for  longer.

Fixed Income

Markets faced volat i l i ty  as Middle East  tensions pushed oi l  h igher  and the Fed’s
tone turned more hawkish ,  sh i ft ing expectat ions f rom rate cuts toward possib le
hikes .  The B loomberg U.S .  Aggregate Bond Index st i l l  posted a modest +0.62% gain
in the f i rst  ha l f.  Credit  sectors outperformed Treasur ies ,  and higher-qual i ty,
shorter-durat ion exposures held up best .
Outlook:  Favor  act ive management focused on credit  se lect ion ,  se lect ive durat ion
(especia l ly  the 3–10 year  area in  h igh-qual i ty  bonds) ,  and divers i f icat ion .  Base
case assumes moderat ing inf lat ion and trend growth ,  which should eventual ly
support  a  more construct ive rate environment .  Stay discip l ined on qual i ty ;  lower-
rated credit  looks less attract ive .

Real  Estate (REITs)

REITs extended their  recovery,  returning +10.73% in  Q2.  Lodging and off ice led;  cel l
towers lagged.  Valuat ions remain attract ive versus equit ies (h igher  div idend yie lds
~3.7%,  favorable impl ied cap rates) .
Outlook:  Favorable .  Improving fundamentals ,  s lowing new supply in  many sectors ,
stabi l i z ing rates ,  and AI-dr iven demand (especia l ly  data centers and health care)
support  cont inued recovery.  Watch for  h igher  rates ,  tar i f f-re lated costs ,  or  s lower
AI  investment as r isks .

Commodit ies

The Bloomberg Commodity Index fe l l  8 .08% in Q2 after  a  strong pr ior  12-month
ra l ly  (st i l l  +25% over  the past  year) .



Industr ia l  metals  held up best  on AI ,  e lectr i f icat ion ,  and supply constra ints ;  energy
and precious metals  pul led back .
Outlook:  Favorable on a se lect ive basis .  Long-term structura l  demand (AI
infrastructure ,  power gr ids ,  cr i t ica l  minera ls)  remains support ive .  Commodit ies
cont inue to offer  d ivers i f icat ion benef its ,  part icular ly  in  per iods of  st icky inf lat ion
or  s lower growth.

Private Markets

Activ ity  improved but remains uneven and concentrated among the largest
managers and AI-re lated deals .  Pr ivate equity dealmaking softened amid
uncerta inty ;  venture capita l  stayed strong thanks to AI  megadeals .  Pr ivate credit
faces r is ing scrut iny around software exposure and rapid growth in  AI
infrastructure lending .  Pr ivate infrastructure and real  estate show more
construct ive sent iment .
Outlook mixed:

Pr ivate equity – caut ious (ex it  backlog remains a  headwind) .
Venture capita l  – neutra l  (depends heavi ly  on upcoming mega-IPOs) .
Pr ivate credit  – se lect ive ( favor  asset-backed and infrastructure-re lated
strategies over  pure direct  lending) .
Infrastructure and pr ivate real  estate – posit ive .

Current Portfol io  Posit ioning (Representative 60/40 Fidel ity  Models)
Looking at  the Lyons Capita l  Group 60/40 models  as representat ive of  the suite ,
our  benchmark-re lat ive posit ioning and rat ionale (drawing on F idel i ty  research)
is  as fo l lows:
Overweight  internat ional  equity — Dr iven by expectat ions for  h igher  rea l  GDP
growth and moderate start ing va luat ions according to F idel i ty ’s  Asset  Al locat ion
Research Team (AART) .  This  adds geographic divers i f icat ion and posit ions
portfo l ios to part ic ipate i f  market  leadership broadens beyond the U.S .
Overweight  Consumer Cycl ica l  /  Consumer Discret ionary sectors — Supported
by F idel i ty ’s  Quant itat ive Market  Strategist  Group,  which c ites attract ive
forward va luat ions and favorable r isk-reward character ist ics .
Overweight  Industr ia ls  — Reinforces the pro-cycl ica l  t i l t .  Industr ia ls  appear
wel l-posit ioned to benef it  f rom improving manufactur ing act iv i ty,  cont inued
infrastructure spending ,  and stable business investment i f  economic growth
remains posit ive .
Meaningfu l ly  overweight  High Y ie ld credit  — High Y ie ld carr ies the h ighest  long-
term expected return with in F ixed Income per  AART’s  Capita l  Market
Assumptions (CMAs) .  This  posit ioning seeks to enhance income and return
potent ia l .
Durat ion neutra l  (qual i f ied models)  — Maintain ing durat ion of  approximately 5 .4
years to l imit  benchmark-re lat ive interest-rate r isk .



“An investment  in  knowledge
pays  the  best  interest .

BENJAMIN FRANKLIN

Anchored: A Word of Encouragement 
“If  any of  you lacks  wisdom,  you should  ask  God,  who g ives

generous ly  to  a l l  wi thout  find ing  faul t ,  and  i t  wi l l  be  g iven  to
you.”

Whether we’re navigat ing f inances ,  re lat ionships ,  or  the decis ions of
everyday l i fe ,  we can seek God’s wisdom rather than re ly ing sole ly on our
own understanding .  His guidance is  a lways avai lable when we ask .

James 1 :5  (NIV)

Bottom Line

The investment environment remains construct ive but requires a  balanced
approach.  Focus on qual i ty,  f ree-cash-f low generators ,  se lect ive energy exposure ,
internat ional  d ivers i f icat ion ,  and act ive f ixed-income management .  Stay f lex ib le—
geopol i t ica l  developments ,  inf lat ion ,  and the pace of  AI  investment wi l l  l ike ly  dr ive
the next  leg of  market  performance.
As a lways ,  portfo l ios should be ta i lored to indiv idual  goals ,  t ime hor izons ,  and r isk
tolerance.

SS&C ALPS Advisors .  Investment Committee Review:  Out look Q3 2026.
F idel i ty Asset Al locat ion Research Team (AART) and Quant i tat ive Market Strategist  Group research (as appl ied
in Lyons Capita l  Group 60/40 models) .
Past  performance is  not a guarantee of  future results .  One cannot invest direct ly in  an index .



Around the Off ice 

1923 Southern Loop,  Suite N 
Shreveport ,  LA 71 106

318 .317.1280

www.LyonsCapGroup.com

Lyons Capita l  Group is  a  registered investment adviser.
This  newsletter  is  for  informational  purposes only and
should not  be considered a recommendat ion to buy or
sel l  any secur ity.  Past  performance is  not  a  guarantee
of  future results .  Index returns are unmanaged,  do not
ref lect  fees or  expenses ,  and are not  avai lable for
direct  investment .  Opinions expressed are subject  to
change without not ice .  

Highl ights f rom this  year :

Jonathan Terry received his  Cert i f ied
Financia l  P lanning designat ion (CFP®) .
Congratulat ions ,  Jonathan!

Cole Smith completed his  Ser ies 65
examinat ion .  Congratulat ions ,  Cole !  

Cla i re Prda and Boston Durrett  jo ined the
Lyons Capita l  Group team.

Cole and his  wife Sydney welcomed their  f i rst
chi ld ,  Shepherd James Smith ,  th is  year.
Congratulat ions to the Smith fami ly  on their
beaut i fu l  new addit ion!  
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